2021 Electricity Retail Tariff Review

Decision & Order
Order: 20210513
Date: 13 May 2021
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I.

BACKGROUND
Section 35 of the Electricity Act 2016 (the “EA”) requires the Regulatory Authority of Bermuda
(the “RA”) to determine the Retail Tariff in accordance with the methodology which was set by
the RA in the Regulatory Authority (Retail Tariff Methodology) General Determination dated 19th
October 2018 (the “Methodology GD”) and the principles set out in part 6 of the EA; and allows
the Transmission, Distribution & Retail (“TD&R”) Licensee to recover reasonable costs.
In particular, sections 35(5) and 35(6) provide that:
“A licensee may not charge an end‐user any other tariff or make use of provisions in
agreements other than that determined or approved by the Authority pursuant to this Act
and the regulations and rules; and no licensee shall vary the tariff or any published
schedule of prices or charges for electricity unless notice in writing of the intention to vary
the tariff, and the amount of the variation, has been approved by the Authority.”
In November 2020, the RA received an initial application from the Bermuda Electric Light Company
Limited (“BELCO”) for a review and amendment of retail tariffs for 2021. An iterative process
followed, and BELCO provided a further rate case submission on 27 April 2021 for amendment of
its retail tariffs on 27 April 2021.
Through Order #20210507, the RA set BELCO’s Allowed Revenue for the twelve (12) month period,
1st January 2021 to 31st December 2021, as:
a) a maximum of BMD 197,995,968 at a rate of return of 7.5%;
b) a maximum of BMD 13,436,051 in Deferred Revenue Allowance to be recovered for a
period of up to five (5) years at a rate of return of at least 7.5%

The approved tariff design:
 delivers a reduction in average tariff to all customer groups;
 retains the current ratios between the different rates within the tariff (such as facility
charges, volumetric charges, and demand charges), which will limit the range of
impacts on customers with different consumption levels;
 allows for the transparent reflection of all fuel costs in the Fuel Adjustment Rate
(“FAR”); and
 further encourages energy efficiency across all customer groups.
Based on information provided by BELCO, new Retail Tariffs are expected to yield a weighted
average reduction in retail tariffs (across all customer groups) of 1.6%. Residential customers can
expect 1.7% reduction in their retail tariffs on average, while commercial customers can expect
1.8% reduction on average, and demand customers 1.4% reduction on average.
The FAR may subsequently be adjusted during the 2021 period, as a result of changes in BELCO’s
fuel costs.
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II.

ORDER
1. Pursuant to section 35 of the Electricity Act 2016, the Regulatory Authority of Bermuda (“RA”)
hereby approves the Facilities Charge, Energy Charges and Fuel Adjustment Rate (“FAR”)
components of the Retail Tariffs for 2021 as represented in the table below.
2. The RA hereby confirms that the FAR and the Regulatory Authority Fee (“RAF”) remain as
shown below in the table, subject to subsequent RA approval, Order or government
regulation, as applicable.
3. Further, this Order #20210514 requires the Bermuda Electric Light Company Limited, in its
capacity as the Transmission, Distribution, and Retail Licensee, to implement the approved
Retail Tariffs for meters read commencing June 1, 2021.

So ordered this 16 May 2021.
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